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SUB J : REQUEST FOR INFORMATION ON LABOR STANDARDS 
REF: A) STATE 136706 B ) STATE 194523 

1 . INFORMATION REQUESTED BY REFTEL A GIVEN BELOW. IN 
GENERAL. ROC LABOR LAWS MAKE NO DISTINCTION BETWEEN EXPORT 
AND IMPORT SUBSTITUTION SECTORS, AND THE ENTIRE ECONOMY. 

2. SLAVE, INDENTURED OR OTHER FORCED LABOR, ( APART FROM 
PRISON LABOR, WHICH HAS NEGLIGIBLE EFFECT ON INTERNATIONAL 
TRADE) IS BANNED IN THE REPUBLIC OF CHINA UNDER THE TERMS 
OF THE SLAVE LABOR PACT, SIGNED BY THE ROC ON SEPTEMBER 25, 
1926 IN GENEVA. 

3. CHILD LABOR IS REGULATED BY CHAPTER II OF THE FACTORY 
LAW. IT FORBIDS THE EMPLOYMENT OF CHILDREN UNDER THE 
AGE OF 14. CHILDREN BETWEEN THE AGES OF 14 AND 16 MAY ONLY 
PERFORM "LIGHT" LABOR, AND THEN ONLY BETWEEN THE HOURS OF 
6:00 A.M. AND 8:00 P.M., AND NOT EXCEEDING 8 HOURS PER DAY. 

IN PRACTICE, ALL THE FOREIGN INVESTED COMPANIES AND THE 
LARGEST DOMESTICALLY-OWNED EXPORT ORIENTED COMPANIES CON- 
FIRM TO THE LAW'S REQUIREMENTS. 
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4. THE LABOR SAFETY AND HYGIENE LAW PASSED IN 1974 CONTAINS 
27 DIFFERENT STANDARDS BASED ON SIMILAR U.S. LAWS. IF ANY- 
THING, THE STANDARDS IN THE FOREIGN INVESTED AND LARGER 
DOMESTICALLY-OWNED EXPORT-ORIENTED FACTORIES ARE ON THE 
WHOLE HIGHER THAN FOR DOMESTICALLY-ORIENTED CHINESE COM- 
PANIES. 
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5. THERE ARE NO KNOWN DIFFERENTIAL LABOR STANDARDS IN 

LAW, IN PRACTICE, MANY AMERICAN COMPANIES COMPLAIN THAT THE 
MINISTRY OF INTERIOR TENDS TO BE MORE SEVERE WITH FOREIGN 
INVESTED COMPANIES IN CARRYING OUT FACTORY INSPECTIONS. 
FURTHER, AMERICAN FACTORIES FACE CONTINUING KMT PRESSURE 
TO ORGANIZE FACTORY LABOR UNIONS. FINALLY, WAGES IN THE 
MANUFACTURING SECTOR HAVE INCREASED 14 PERCENT IN THE FIRST 
HALF OF 1978 COMPARED WITH THE SAME PERIOD A YEAR EARLIER. 
(NOTE: BECAUSE OF THE CONTINUING STATE OF EMERGENCY WITH 
REGARD TO THE PRC, ROC MARTIAL LAW FORBIDS LABOR STRIKES 
IN ALL FACTORIES.) 

6. COMMENT: THE AMERICAN BUSINESSMEN HERE HAVE SOMETIMES 
EXPRESSED THE VIEW THAT THE GROC APPEARS TO URGE 
"PROGRESSIVE" LABOR PRACTICES IN FOREIGN INVESTED 
FACTORIES TO SERVE AS A "GOOD EXAMPLE" TO THE NARROWLY 
PROFIT-ORIENTED CHINESE FACTORY OWNERS. UNGER 
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